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Mayor’s Report 
 

It’s been a year of rebuilding, repairs and reinstatement as Marlborough comes 
out from under the shadow of the November 2016 earthquake that hit our region 
two years ago. The recovery programme has been fast and focussed - the high 
priority work is all but complete. 

As promised, in the last 12 months our attention has been on infrastructure; some 
of it new but much of it is essential repairs to quake-damaged roads, stormwater 
and sewerage systems, and the reinforcement or replacement of community facilities. 

At the same time we have kept our overall infrastructure programme on track, planning and building the 
services and amenities that our region requires as it grows. One of the year’s highlights was the opening of 
Picton’s new state-of-the-art library and service centre - Waitohi Whare Mātauranga - a wonderful new asset 
for the town, serving residents and visitors alike. 

We’ve advanced progress toward secure drinking water supplies for our townships - with Seddon almost 
ready to turn on the taps for its long-awaited treated supply.  Major sewerage upgrades have continued, 
particularly for Picton.  Some of Council’s most important long-term work this year has been our increased 
investment in understanding and protecting our environment.  A significant project was the multibeam 
mapping of Totaranui/Queen Charlotte Sound and Tory Channel, which has provided a detailed picture of 
the ocean floor, providing long term navigation and environmental management benefits.  

An experienced hearings panel has been hearing submissions and deliberating on the Proposed 
Marlborough Environment Plan, which sets out what people can do on their land and how it may be 
developed.  The plan will determine the Council's environmental policies for the next 20 years.  The Council 
adopted its Long Term Plan 2018-28 which sets out the major projects and service levels proposed for the 
immediate years ahead, including a new library and art gallery for Blenheim and support for a new coastal 
cycleway from Picton to Kaikoura.  My thanks to everyone who took the time to make submissions and to 
present their ideas to councillors.  

I’m pleased to report that we have delivered our promised programme with maintained or enhanced 
services.  Our sensible financial management has yielded a good financial result for the year and has been 
reaffirmed by rating agency Standard and Poor’s which has confirmed our long-term credit rating as AA 
Stable. 

Overall, it has been a calm and focussed year for this Council, an approach which I believe is serving our 
community well. 

It’s also gratifying to be able to report that our annual survey of residents indicates the community is well 
satisfied with the service it gets; Marlborough District Council is well ahead of New Zealand’s benchmark. 

 

John Leggett 
MAYOR 

The information that follows has been extracted from the full audited Annual Report to give an overview of Council’s 
performance. The Summary cannot be expected to provide as complete an understanding as the full Annual Report 
which contains the full Financial Statements. The full report is available from Council’s website www.marlborough.govt.nz 
or by contacting Council.  Both the Annual Report and the Summary Annual Report were authorised by Council on 
26 October 2018 and have an unmodified audit opinion (refer page 18).
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Key Achievements and Performance Overview 
The following is a summary of: 

 the activities and significant projects carried out by each Activity Group over the last year 

 achievement against budgetary and service  targets, for Council overall and by Activity Group 

Part two contains more information about service performance. 

Council Overall 

Summary of how we did 

 

Overall we achieved 76% of our targets for the 2017-18 year. We 
achieved 161 and almost achieved 37 of the 213 targets associated 
with the key performance indicators (KPI’s). 

Budget  

The overall spending was 10.8% above budget. This is mostly due 
to the unbudgeted $1 million for stopbank repair, quarry rock 
extraction and the disposal of stream sediment and contaminated 
sawdust, $1.2 million of costs associated with the MEP hearing 
process, $1.45 million donation to the Civic Theatre Trust, $1.9 
million for increased waste contract costs due to higher waste 
tonnage diverted to the landfill and the $2.4 million grant to the 
Marlborough Lines Stadium Trust for earthquake strengthening and 
repairs. 

People 

Activities in this Group 
 Democratic Process  

 Culture and Heritage (including support for arts and museums) 

 Housing for Seniors 

 Community Safety 

 Community Support (including events management, passenger 
transport, total mobility and energy efficiency)  

 Library Services 

 Emergency Management 

Summary of how we did 

 

We achieved 33 and almost achieved 8 of the 44 targets associated 
with the KPI’s for the 2017-18 year. 

Budget  The overall spending was 4.1% above budget.  
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Achievements 
 Art and operating grants were provided to key organisations in Marlborough.  

 Provided funding to the Totaranui Trust towards co-ordination and activities that commemorate 250 
years since the Cook Landings.  

 Completed a number of projects including painting, refurbishment and furnishings of Council owned 
Housing for Seniors units. 

 A total of 218 advances summing $961,000 were made for home insulation, solar water heating and 
clean heating with 507 rate payers currently involved in the scheme.  

 A new bus service contract was agreed on which includes the lunch hour period, Monday to Friday. 

 Introduced Radio Frequency Identification (RFID) systems at the District Library in September, and 
opened the new Picton Library and Service Centre Waitohi Whare Mātauranga in November 2017. 

 Civil Emergency Defence Group worked alongside all the key agencies throughout the year actively 
supporting the recovery from the 2016 Kaikoura earthquake. 

Community Facilities 

Activities in this Group 
This Activity Group comprises a single Activity: Community Facilities. 

Summary of how we did 

 

We achieved 8 and almost achieved 2 of the 11 targets associated 
with the KPI’s for the 2017-18 year. 

Budget  

The overall spending was 48.4% above budget. This is mostly due to 
the unbudgeted $2.4 million grant to the Marlborough Lines Stadium 
Trust for earthquake strengthening and repairs and additional 
contract, materials and repairs and maintenance costs spent across 
several reserves. 

Achievements 
 Redevelopment of playground and installation of shade sails 

and seating at Picton Foreshore. 

 Completed softball specific infrastructure and beach 
volleyball courts at Lansdowne Park. 

 Redevelopment of Riverside Park (2 High Street). 

 Installed high needs specialist changing table and hoist 
facility at Liz Davidson park 

 Earthquake repairs for Stadium 2000, A&P Park Pavilion, 
Athletic Park Pavilion, Seddon and Ward war memorials etc.  

 Significant maintenance activities in all cemeteries including tree removal, improvements to RSA 
areas, grave restoration work, shrub planting on steep or hard to maintain areas. 

 Additional mountain bike tracks completed in the Wither Hills Farm Park. 
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Roads and Footpaths 

Activities in this Group 
This Activity Group comprises a single Activity: Roads and Footpaths. 

 Summary of how we did 

 

We achieved 9 and almost achieved 1 of the 10 targets associated 
with the KPI’s for the 2017-18 year. 

Budget  The overall spending was 3.3 % below budget.  

Achievements 
 Constructed 3.6km of Urban Cycleway On Taylor River Reserve and  

Eltham/ Beaver Road. 

 Completion of 72.7 lane kilometres of chip sealing. 

 Replacement of Netherwoods 1 and 2 bridges on Waihopai  Valley Road, 
Robin Hood Bay bridge Port Underwood Road and Parsons Bridge on 
Parsons Road .1768 m of kerb and channel were replaced. 

Flood Protection and Control Works 

Activities in this Group 
This Activity Group comprises a single Activity: Flood Protection and Control Works.  

Summary of how we did 

 

We achieved 8 and almost achieved 3 of the 14 targets associated with 
the KPI’s for the 2017-18 year. 

Budget  

The overall spending was 26.4% above budget. This is mostly due to 
the unbudgeted expenditure relating to the disposal of Blenheim 
stream sediment on the new town branch works and minor contract 
works to remove contaminated sawdust. 

Achievements 
 A full annual asset maintenance programme was completed including fairway clearing, buffer zone 

replanting and rock repairs, and strengthening at a number of sites.   

 A new 60 metre section of stopbank was constructed in the Taylor River just downstream of the High 
Street bridge. 

 Managing gravel extraction including a large 200,000 cubic metres extraction from the Waima River 
for State Highway 1 earthquake repairs. 

 Progressing major stormwater upgrades at Caseys Creek and at Town Branch Drain. 

 Completed hydraulic modelling of the lower Waikawa Stream to assess impacts of a general sediment 
build up at the stream mouth and whether some dredging out into the coastal marine area is justified. 
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 The Wither Hills soil conservation gully erosion control programme continued with resowing areas 
worked to repair gully erosion, and ongoing nassella tussock control, track maintenance and cleaning 
out of various sediment traps. 

Sewerage Including Treatment and Disposal 

Activities in this Group 
This Activity Group comprises a single Activity: Sewerage including treatment and control. 

Summary of how we did 

 

We achieved 3 and almost achieved 4 of the 7 targets associated with 
the KPI’s for the 2017-18 year.  

Budget  The overall spending was 1.9% above budget. 

Achievements 
 Progress continued with the detailed design of a 

major project to renew the sewer between 
McLauchlan Street and the Bomford Street.  

 Considerable effort was expended on sewer mains 
assessment and rehabilitation. The ageing 
infrastructure, ground movement through seismic 
activity, corrosive effluents and increasing quantities 
of oils and fats discharged into the sewer system is 
causing increased maintenance activity. 

 Commenced investigation of future treatment options 
for the Seddon wastewater treatment plant 

Stormwater Drainage 

Activities in this Group 
This Activity Group comprises a single Activity: Stormwater. 

Summary of how we did 

 

We achieved 4 and almost achieved 1 of the 5 targets associated 
with the KPI’s for the 2017-18 year. 

Budget  The overall spending was 1.7% above budget. 

Achievements 
 Completed an outline design for the stormwater infrastructure to serve the development of urban 

zones to the north-west of Blenheim. 

 Substantially completed the Mills Street, Seddon stormwater main renewal in conjunction with the 
State Highway 1 upgrade. 
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 Completed the first stage of the open drains upgrading at the western end of the Town Branch Drain. 

Water Supply 

Activities in this Group 
This activity group comprises a single activity: Water Supply.  

Summary of how we did 

 

We achieved 41 and almost achieved 3 of the 44 targets associated 
with the KPI’s for the 2017-18 year. 

Budget  
The overall spending was 11.6% above budget. This is mostly due to 
to increased backflow prevention costs (some off- set by revenue 
received) and higher reticulation maintenance and treatment costs. 

Achievements 
 Complete.d 1.8 km of 315 mm water main renewal north 

of the Speeds Road, Koromiko water treatment plant, 
and water mains upgrades in Lewis, Julian, & North 
Streets, Blenheim. 

 The Seddon treatment plant has been substantially 
completed. 

Solid Waste Management 

Activities in this Group 
This Activity Group comprises a single Activity: Solid Waste Management. 

Summary of how we did 

 

We achieved 6 and almost achieved 1 of the 9 targets associated 
with the KPI’s for the 2017-18 year. 

Budget  

The overall spending was 23.7% above budget. This is mostly due to 
increased contract costs and increased levies paid to the Ministry of 
the Environment as a consequence of higher waste tonnage diverted 
to the landfill. 
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Achievements 
 Completed the installation of additional gas collection 

infrastructure at the Bluegums landfill site lifting gas 
production from around 300 cubic metres per hour to 400 
cubic metres per hour. 

 Processed 18,251 cubic metres of greenwaste at the 
Blenheim site. 

 Recycled 1,135 items of e-waste and recovered 427,120 
kilograms of recycling through the rural community 
recycling service. 

Environmental Management 

Activities in this Group 
 Environmental Policy 

 Environmental Science and Monitoring  

 Resource Consents 

 Environmental Protection 

 

Summary of how we did 

 

We achieved 16 and almost achieved 2 of the 21 targets associated with 
the KPI’s for the 2017-18 year. 

Budget  
The overall spending was 10.9% above budget. This is mostly due to 
increased consultancy and contract costs to assist with the MEP hearing 
and submission process. 

Achievements 
 Assisting the process of hearing submissions and making decisions on the MEP, providing advice to 

the hearings panel through Section 42A reports. 

 Implementation of a 5 year collaborative project to improve water quality in the Taylor River catchment 
commenced. 

 Water quality monitoring occurred at 35 river sites measuring a range of physical and biological 
parameters and provided an update of information on the current quality of these resources as well as 
trends. A further 7 river and 10 coastal sites have been monitored for faecal indicator bacteria. 

 NIWA and Discovery Marine Ltd delivered the world-class navigation and seabed habitat mapping of 
the entire Tōtaranui/Queen Charlotte Sound, which was favourably received at a series of well-
attended workshops, hui and public meetings. 
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Regulatory 

Activities in this Group 
 Biosecurity (Pest Management) 

 Building Control 

 Environmental Health 

 Animal Control 

 Harbours 

Summary of how we did 

 

We achieved 26 and almost achieved 7 of the 35 targets 
associated with the KPI’s for the 2017-18 year. 

Budget  

The overall spending was 11.1% above budget.  Activity 
expenditure was higher than budget as independent 
commissioners were contracted to fulfill the Resource Consent 
roles due to reallocation of internal resources to assist with the 
MEP hearings and due to increased contract costs and additional 
staff to cover for the demands of the increased building consent 
activity. 

Achievements 
 99% of all high priority sites visited and control activities 

completed, while a total of 665 hours of surveillance work 
was undertaken to detect any new infestations through the 
Regional Pest Management Strategy. 

 An additional $751,481 was invested into the Molesworth 
wilding conifer programme via DOC. 

 Continued the important Chilean Needle Grass programme 
in conjunction with the community. 

 Building Consent Authority accreditation was renewed for a 
further two years to 2020. 

 All food premises, hair salons, campgrounds, offensive  
trades and funeral directors were inspected and audited. 

 Over 10,819 dogs were registered in the Marlborough 
District, including 2,848 dogs registered as working dogs 
(including disability assist dogs and Police dogs).  

 Installation of a weather station at the Northern Entrance to 
Queen Charlotte Sound, rationalisation of the Harbour 
Control Network, establishment AIS weather stations. 

 Hydrographic survey work was completed for Queen 
Charlotte Sound and a new chart issued for Tory Channel. 

 The Pilot Exemption Training Programme which lays the 
foundation for the training of all Ferry Masters was fully 
revised. 
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Regional Development  

Activities in this Group 
This Activity Group comprises a single Activity: Regional Development. 

Summary of how we did 

 

We achieved 7 and almost achieved 5 of the 13 targets associated 
with the KPI’s for the 2017-18 year. 

Budget  The overall spending was 0.1% below budget.  

Achievements 
 Established Smart +Connected group in Seddon/Awatere. 

 Full Sister Region relationship established with Ningxia, China. 

 NZ Business Events (conferences) delivery - $1.7 million conference business won for Marlborough 
including the 2019 National Dog Show. 

 Process to establish a Regional Growth Partnership across the Top of the South commenced. 
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Financial Overview 
Overall, Council continues in very good financial 
health as evidenced by the “AA Long Term – 
Stable” credit rating provided by S & P Global 
Ratings (formerly Standard and Poor’s).  S & P 
Global Ratings is an independent, internationally 
recognised credit rating agency.  Council’s AA 
rating is the highest rating available to local 
authorities in New Zealand enabling access to 
lower cost of finance.  

This section gives an overview of Council’s 
financial results – identifying Council’s: 

 Revenue sources,  

 Operating expenditure; and  

 Capital expenditure,  

comparing actual results for the year to the budget 
contained in the 2017-18 Annual Plan. Pages 70 
– 85 in the Annual Plan contain detailed budgeted 
financial statements, policies and notes on: 

“Council” – Marlborough District Council (MDC), 
including its 88.5% share of Marlborough 
Regional Forestry (MRF). It is also important to 
note that Council is a Unitary Authority with the 
powers and functions of both a Regional and 
Territorial Local Authority; and 

“Group” – MDC plus Council’s holding company, 
MDC Holdings Ltd and Marlborough Housing for 
the Elderly Trust.  MDC Holdings Ltd includes the 
consolidated financial results of the 100% owned 
Port Marlborough NZ Ltd and Marlborough Airport 
Ltd. 

Revenue sources  

 

While rates make up around half of Council’s 
income, each activity has its own mix of income 
sources.  This is explained in the “Funding Impact 

Statement” section on page 163 of the Annual 
Report. 

Budgeted revenue was $120.7 million and actual 
$144 million – an extra $23.3 million.  The three 
largest contributors to the increase in Revenue 
are: 

 Marlborough Regional Forestry’s additional 
distributions ($2.45 million) and revaluation 
increase ($4.26 million) resulting from very 
high log prices; 

 The value of vested assets as a result of 
significant increases in subdivision activity 
($3.9 million); and 

 User charges ($4.25 million) with biggest 
individual increase occurring in Solid Waste 
Management.  

NZTA subsidies were also $2 million above 
budget, primarily for street LED light replacement. 
Note 31 on page 161 of the Annual Report 
provides further commentary on the main points 
that make up this variance.   

Operating expenditure 
Operational expenditure is the cost of providing 
the level of service in a given year and includes 
depreciation and amortisation on assets and 
interest. 

Depreciation is the measure of consumption of the 
economic benefits of an asset arising from its use 
overtime. Those who benefit from the use of an 
asset should contribute towards its 
cost/consumption. 
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The majority of Council’s operating expenditure is 
on assets such as Roads and Community 
facilities, however, Council’s operating 
expenditure includes not only Activity expenditure 
but also Non-activity expenditure such as that 
relating to Marlborough Regional Forestry.  

Budgeted operating expenditure was 
$107.0 million and actual $123.1 million – 
$16.0 million higher. The three largest 
contributors to the increase in Expenditure are: 

 Community Facilities ($4.76 million) primarily 
as a result of the contributions made to 
strengthen the Marlborough Lines Stadium 
and the write off of the old Picton Library; 

 Solid Waste Management ($2.03 million) 
reflecting the increased level of activity, 
which has been offset by addition revenue; 
and 

 Flood Protection and Control Works 
($1.32 million) to repair earthquake and flood 
damage. 

Note 31 on page 161 of the Annual Report 
provides further commentary on the main points 
that make up this variance.  

The next two Parts of the Annual Report – “Part 
2: Our Business” and “Part 3: Financial 
Statements” – contains a summary (Cost of 
Services statement) and explanations of major 
variances from budget for each of Council’s 
Activities. 

Council surplus 
The $20.9 million surplus shown in the Statement 
of Comprehensive Revenue and Expense is 
determined in accordance with set accounting 
conventions. As a result, while this number 
appears high, it does not represent an operating 
surplus as it includes revenue that can only be 
used for capital expenditure and non-cash 
revaluations and vested asset transfers. The 
surplus includes: 

 Non-cash values like vested assets 
($4.62 million) and revaluation gains 
($5.03 million). Vested assets are typically 
the value of roads, water, sewerage, 
stormwater etc, transferred to Council 
following a subdivision. Council in turn meets 
the ongoing maintenance obligations for 
these assets and their replacement.  
Revaluations include mainly the revaluation 
of Council’s forestry assets.  However, 
ultimately the value realised relies on the log 
price at the time of harvest;  

 Dividends received from MDC Holding Ltd 
($1.78 million) which are used to fund 
Reserves.  Council’s Reserves have been 

largely allocated to designated capital 
projects; 

 Section sales from Council’s Boulevard Park 
on Taylor development ($9.12 million). 
Section sales are well ahead of budget, 
especially in terms of the number of sections 
sold. However, the land available to sell is 
finite. As a result, sales proceeds are largely 
an acceleration of revenue budgeted in future 
years.  Similar to dividends, section sales 
proceeds are allocated to Reserves, which in 
turn are allocated to fund future capital 
projects; and  

 Development contributions ($4.25 million) 
and subsidies and grants ($13.59 million) 
which are legally required to fund specific 
capital as compared to operating items, like 
the NZTA payments for LED light and 
Seddon water. It also includes rates 
designated for debt repayment. 

It’s essential that Council has a surplus to enable 
the funding of capital expenditure in the district 
and to ensure that Council retains its high credit 
rating in accordance with the S & P Global 
Ratings. 

Capital spending 
Capital spending buys assets to maintain or 
improve the service to ratepayers. Major projects 
are highlighted on the “Key Achievements and 
Performance Overview”.  

Budgeted capital expenditure was $61.9 million 
plus $38.9 million carried forward from the 
previous year, a total of $100.8 million. Actual 
spending was $64.8 million. While below budget, 
this is the highest level of capital expenditure 
achieved by Council.   

The primary reasons capital expenditure was 
below budget were: 

 Roading and sewer repairs after the 
Kaikoura earthquake not yet finalised; 

 The Marlborough Lines strengthening is a 
grant and has been included as operating 
expenditure; 

 Delayed Flaxbourne irrigation project due to 
further investigations been undertaken; 

 Picton and Blenheim sewerage upgrades 
due to delays in design and consent 
preparation;  

 Renwick water scheme due to delays in 
design of reservoir; and  

 Blenheim stormwater due to need re-tender 
as initial tender resulted in one bid been 
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received which was well above engineers 
estimate.  

 

Capital expenditure is mainly funded by loans and 
Depreciation Reserves. However, other revenue 
sources such as the ones described in the graph 
below are also utilised to fund capital assets: 

 

Net debt levels 
Council has a “net debt cap” of $100 million. This 
amount represents the maximum debt deemed 
prudent by Council. As can be seen from the 
following graph, Council is well below this “cap” 
despite the record level of capital expenditure.

 

Council’s Treasury Management Policy also 
established the following financial ratios to ensure 
Council’s debt levels are reasonable: 

 

Council’s results are well within the parameters 
set in the Treasury Management Policy.  

It should also be noted Debt also only forms a 
very small proportion of Council’s total assets 
which have a value of just over $1.7 billion. 

 

Policy limit Actual Compliance
Earnings before interest 
and tax divided by net 
Interest

≥2.25 or <0 23.9 yes

Interest expense as a % 
of total operating 
revenue

≤ 12.5% 2.2% yes

Net cash flow from 
operating activities 
exceeds gross annual 
interest expense by at 
least 2 times (200%)

≥ 200% 1227% yes

Net debt as a % of Total 
Revenue

< 250% 14.3% yes

Net Interest as a % of 
Total Revenue

< 20% 0.8% yes

Net Interest as a % of 
Rates Revenue

< 30% 1.4% yes

Liquidity > 110% 181.5% yes
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Resident Satisfaction Survey 
Resident satisfaction is a key performance measure for most Council services. Targets are set in the Annual 
and Long Term Plan (LTP) and survey results are reported in the Annual Report. A total of 800 people were 
surveyed this year by the independent Napier based company, SIL Research and allowed for a 95% 
confidence level +/- 4-5%. This confidence level is considered acceptable for this type of survey.  

In general, Residents’ satisfaction levels with Council services have again rated highly, with drinking water, 
sewerage and community facilities the top three performers. Where comparisons with New Zealand 
benchmarks are available, almost all Council scores are higher, with many significantly higher. While the 
satisfaction level with overall performance was down from 84% in 2017 to 77.8% this year, the long term 
trend has been one of improvement, and last year’s satisfaction score was the highest achieved in a decade 
of surveying. 
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Summary Financial Statements 

Summary Statement of Comprehensive Revenue and Expense 

 

 

Statement of Changes in Net Assets/Equity 

 

The accompanying notes form part of these financial statements. 
For explanations of major variances refer to Annual Report note 31.

2017-18 2016-17 2017-18 2017-18 2016-17
Actual Actual Actual Budget Actual
$000s $000s $000s $000s $000s

REVENUE
Rates, excluding targeted water rates 61,748         59,858         62,247         61,574         60,350         
Targeted rates for water supply 1,931           2,147           2,171           2,481           2,412           
 Development and financial contributions 4,247           3,284           4,247           2,336           3,284           
Subsidies and Grants 13,589         10,149         13,589         10,079         10,149         
Finance revenue 482              1,013           1,872           2,369           1,683           
Other revenue 74,551         68,792         45,753         33,903         40,735         
Gains 16,985         3,093           14,152         7,920           3,748           

Total revenue 173,533      148,336      144,031      120,662      122,361      
EXPENDITURE

Personnel costs 28,032         26,127         21,457         21,644         19,830         
Finance costs 4,157           1,489           3,192           2,322           1,574           
Other expenses (including contract payments) 83,350         76,681         75,186         60,051         69,142         

 Depreciation 26,806         25,512         23,262         23,074         22,227         
Total Operating Expenditure 142,345      129,809      123,097      107,091      112,773      
Surplus before tax 31,188         18,527         20,934         13,571         9,588           

Revenue tax expense/(benefit) 2,172           2,035           -               -               -               
Surplus after tax 29,016         16,492         20,934         13,571         9,588           

Other comprehensive revenue and expense
Gain on property revaluations 105,335 47,792 105,639 24,775 48,372
Impairment on property revaluation (1,881) (5,448) (1,881) - (5,448)
Tax on property valuations 85 344 - - -

Total comprehensive revenue and expense 132,555      59,180         124,692      38,346         52,512         

Group Council

2017-18 2016-17 2017-18 2017-18 2016-17
Actual Actual Actual Budget Actual
$000s $000s $000s $000s $000s

Equity at the start of the year 1,594,390   1,535,211   1,491,768   1,452,996   1,439,256   
Total comprehensive revenue 132,555      59,180         124,692      38,346         52,512         

Equity at the end of the year 1,726,945   1,594,390   1,616,460   1,491,342   1,491,768   

CouncilGroup
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Summary Statement of Financial Position 

 

 

Summary Statement of Cash Flows 

  

The accompanying notes form part of these financial statements. 
For explanations of major variances refer to Annual Report note 31. 

2017-18 2016-17 2017-18 2017-18 2016-17
Actual Actual Actual Budget Actual
$000s $000s $000s $000s $000s

ASSETS
Total current assets 40,037         42,323         36,211         15,965         36,723         
Total non current assets 1,819,303   1,673,193   1,696,786   1,587,852   1,559,261   
Total assets 1,859,340   1,715,516   1,732,997   1,603,817   1,595,984   

LIABILITIES
Total current liabilities 39,026         39,815         39,127         15,158         38,929         
Total non current liabilities 93,369         81,311         77,410         97,317         65,287         
Total liabilities 132,395      121,126      116,537      112,475      104,216      

Net assets 1,726,945   1,594,390   1,616,460   1,491,342   1,491,768   

EQUITY
Accumulated funds 677,594      646,098      616,134      597,699      592,714      
Other reserves 1,049,351   948,292      1,000,326   893,643      899,054      

Total equity 1,726,945   1,594,390   1,616,460   1,491,342   1,491,768   

Group Council

2017-18 2016-17 2017-18 2017-18 2016-17
Actual Actual Actual Budget Actual
$000s $000s $000s $000s $000s

Cash, cash equivalents and bank overdrafts:
 at the start of the year 13,409 2,981 10,033 943 2,298

Net cash flow from:
operating activities 44,053         38,768         34,163         24,664         27,246         
investing activities (58,943)       (26,336)       (47,302)       (33,121)       (74,362)       
financing activities 8,946           (2,004)          8,946           8,000           54,851         

 net increase/(decrease) over year (5,944)          10,428         (4,193)          (457)             7,735           
 at the end of the year 7,465           13,409         5,840           486              10,033         

Group Council
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Accounting policies and disclosures 
The full financial statements on which these summary financial statements have been based were prepared 
in accordance with New Zealand Generally Accepted Accounting Practice (NZ GAAP) for public benefit 
entities and were prepared according to the tier 1 Public Benefit Entity (PBE) Accounting Standards. These 
summary accounts comply with FRS 43 PBE, Summary Financial Statements.  

The financial statements are presented in New Zealand Dollars (NZD) and all values are rounded to the 
nearest thousand dollars ($000) unless otherwise stated.  

The full Annual Report notes the existence of contingent liabilities for uncalled capital in MDC Holdings Ltd 
($70 million); the deed of guarantee to the Marlborough Civic Theatre Trust was released on the 6 July 2018 
as has been disclosed under the ‘Events after balance date’ note. There have been no other significant post 
balance day events between year end and the signing of the report that have had a material effect on the 
assets and liabilities of Council.  

Changes in Accounting Policies 
There have been no changes in accounting policies for the 2017-18 financial reporting year. 

Earthquake impacts 
The 14 November 2016 Kaikoura earthquake caused significant damage in our region, resulting in insurance 
and subsidy claims. Damage assessment work is ongoing and repair work will continue for a number of 
years.  

Estimated repair costs based on current investigation work is approximately $26.5 million, i.e. no change 
from 30 June 2017.  Works have either been carried out or are required across roading, wastewater, storm 
water, flood protection and community facilities.  

Council has completed the majority of works in relation to repairing river protection and is currently in pre-
claim lodgement process with central government and insurers.  These costs were within the original 
estimates. Roading repairs were largely completed in the previous financial year. 

For Sewerage reticulation (earthenware pipes) Council has identified the priority repairs relating to sections 
of pipe with higher levels of exfiltration, which in turn contributes to ground water contamination.  These 
repairs are packaged as phase one and are currently being tendered.  When the costs are known from this 
phase they will form part of the first claim to central government and insurers.  

The Council is continuing to discuss with insurers the level of claims and recoveries. Until discussions with 
insurers progress sufficiently to provide a higher level of certainty, we are unable to recognise further 
insurance proceeds. However, Council has disclosed an unquantifiable contingent asset per note 25.1. 

Work is also being undertaken to repair and strengthen Community Facilities, with the largest item being 
Stadium 2000 with a budget for the work being in excess of $4.0 million. 

In 2017-18 Council has recognised a further $1.9 million (2016-17: $5.2 million) of asset impairments due to 
earthquake damage.  This further impairment primarily recognises the damage to the Picton earthenware 
sewer reticulation assets which was identified following CCTV investigations.  The impairment estimates are 
based on the reduced expected useful life of the assets given their damaged condition.  These impairment 
estimates do not include additional costs for seismic strengthening upgrades to improve resilience of 
infrastructure and buildings. Asset impairment includes impairment in the categories Flood protection and 
controlled works, Sewerage schemes and Stormwater drainage (refer to note 10). 
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2017-18 2016-17
$'000 $'000

Earthquake related transactions
REVENUE
Sutherland Self Help Trust contribution towards Seddon 
and Ward memorials repairs

20 -

Deposits on claim payments from insurers - 701
NZTA earthquake related road repair subsidy 603 2,841
Aquatic centre contribution towards repairs 400 -

EXPENSES
Earthquake damage Seddon and Ward memorials 
repairs and maintenance

(102)

Earthquake damage repairs and maintenance (1,414) (650)
Earthquake damage roading repairs and maintenance (1,108) (4,082)
Earthquake grant paid to strengthen Stadium 2000 (2,387) (155)
Net costs (3,988) (1,345)

IMPAIRMENT
Impairment in other expenses - (500)
Impairment thorugh revaluation reserves (1,881) (4,693)
Asset impairment recognised (1,881) (5,193)

Council
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Audit Report 

 

 

Independent Auditor’s Report 
 

To the readers of Marlborough District Council and group’s summary  
of the annual report for the year ended 30 June 2018 

 

The summary of the annual report was derived from the annual report of the Marlborough District Council 
(the District Council) for the year ended 30 June 2018. 

The summary of the annual report comprises the following summary statements on pages 2 to 17: 

 the summary statement of financial position as at 30 June 2018; 

 the summaries of the statement of comprehensive revenue and expense, statement of changes in net 
assets/equity and statement of cash flows for the year ended 30 June 2018; 

 the notes to the summary financial statements that include accounting policies and other explanatory 
information; and 

 the key achievements and performance overview. 

Opinion 
In our opinion: 

 the summary of the annual report represents, fairly and consistently, the information regarding the 
major matters dealt with in the annual report; and 

 the summary statements comply with PBE FRS-43: Summary Financial Statements. 

Summary of the annual report 
The summary of the annual report does not contain all the disclosures required by generally accepted 
accounting practice in New Zealand. Reading the summary of the annual report and the auditor’s report 
thereon, therefore, is not a substitute for reading the full annual report and the auditor’s report thereon. 

The summary of the annual report does not reflect the effects of events that occurred subsequent to the date 
of our auditor’s report on the full annual report. 

The full annual report and our audit report thereon  
We expressed an unmodified audit opinion on the information we audited in the full annual report for the year 
ended 30 June 2018 in our auditor’s report dated 26 October 2018. 

Council’s responsibility for the summary of the annual report  
The Council is responsible for preparing the summary of the annual report which includes preparing 
summary statements, in accordance with PBE FRS-43: Summary Financial Statements. 

Auditor’s responsibility 
Our responsibility is to express an opinion on whether the summary of the annual report represents, fairly 
and consistently, the information regarding the major matters dealt with in the full annual report and whether 
the summary statements comply with PBE FRS 43: Summary Financial Statements. 

Our opinion on the summary of the annual report is based on our procedures, which were carried out in 
accordance with the Auditor-General’s Auditing Standards, which incorporate the Professional and Ethical 
Standards and the International Standards on Auditing (New Zealand) issued by the New Zealand Auditing 
and Assurance Standards Board. 
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In addition to our audit of the audited information and our report on the disclosure requirements, we have 
audited the District Council’s 2018-28 long term plan, and performed a limited assurance engagement 
related to the District Council’s debenture trust deed. Other than these engagements, we have no 
relationship with, or interests in, the District Council or its subsidiaries and controlled entities. 

 

 
 
Andy Burns, 
Audit New Zealand 
On behalf of the Auditor-General 
Christchurch, New Zealand 
26 October 2018 
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