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IT’S YOUR PLAN.

DO YOU LIKE WHAT YOU SEE?

WE’RE IN GOOD
FINANCIAL SHAPE.
DO YOU WANT TO
SEE CHANGES TO OUR
SPENDING PROPOSALS?

SPEND MORE

ON SOME PROJECTS?
CUT BACK IN ANY AREAS?

TELL US WHAT
YOU THINK.
IT’S YOUR REGION

AND IT’S YOUR MONEY.
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MAJOR PROJECTS

FINANCIAL OVERVIEW

KARAKA POINT

SUBMISSION FORM

Mayor’s Message
If you’re interested in how the Council manages
ratepayers’ money, please take a few moments to
read this.
Councillors set the priorities for council spending.
But we need to know what you think those
priorities should be.
Each year we tend to hear from people who want
funding for their projects – in other words, to be
paid for by ratepayers.
That’s fine but we don’t get the feedback that we
really need on the big areas of Council spending;
roading, stormwater and drainage, waste and
water supply, community facilities and our
regulatory role. That’s where 90% of the money
goes.
Are our present levels of service too high? Should
we reduce them to cut costs? For example, we
could cut down on maintenance of our parks and
reserves, reduce water pressure or cut back on
road maintenance. Tell us what you think.
Councillors know people want a hard line on
rates. At the moment, we’re looking at raising
what the district would pay in rates and charges
by just 2.95%.

MAJOR PROJECTS FOR
2014-15
DOING UP DOWNTOWN
Town centres should be buzzy places – lots of life, lots of energy, people
and activity.
It is Council’s role to ensure the design of our towns helps to make that
happen. Making sure public amenities are best placed to help make the
towns tick.

The significant new spending would be for
water monitoring in the Marlborough Sounds
and economic development work. We also have
plans coming up for the Blenheim CBD; to get the
ball rolling on our long-planned rejuvenation of
downtown Blenheim.

In Picton, the waterfront is looking fabulous thanks to the work we have
done with Port Marlborough. Our next job is to finish the High Street
upgrade and make decisions about a new Library.

We’re not intending to land ratepayers in the
outlying townships with the cost of upgrading
water supplies to meet the new national standards
by 2015. We think the cost is too great for these
small communities to stand. If you live in rural
Marlborough please let us know if you think that’s
the right approach.

For years, people have been saying that Blenheim is a river town and we
should be making more of this asset.

If you’ve got questions or concerns about any of
our plans or you want us to re-order our spending
priorities, please make a submission. We’re
waiting to hear from you!

Alistair Sowman
Mayor

In Blenheim, a new Library is planned. We have the chance to make this
part of a wider revamp of a quiet part of town.

Now, we are floating the idea of bringing the Library down to the WynenHigh Street block and creating a public precinct there that connects the
town to the river.
It would help fulfil the Council’s urban design strategy; bring one of the
town’s most important buildings down toward the river and create some
open public spaces for people to gather and relax. It would also create an
attractive vista for travellers approaching our town from the state highway.

IS IT TIME TO TURN THE TOWN TO FACE
THE RIVER AND FRESHEN UP THE FACE THAT BLENHEIM
PRESENTS TO THE WORLD?

FLAXBOURNE IRRIGATION
The Southern Valleys’ Irrigation Scheme (SVIS) is a great
example of how Council has helped develop productive land in a
dry part of the region through a scheme paid for by its users.
A proposed irrigation scheme for the Flaxbourne area, estimated
to cost up to $27M, is under development. It would provide
similar benefits to SVIS and be paid for through a targeted rate
by the beneficiaries.
Council believes conditional support should be provided to build
and own the scheme at this stage, before any decision is made
next year as part of the 2015-25 Long Term Plan consultation
process.

ARE YOU A FLAXBOURNE PROPERTY OWNER?
Make sure you’re informed about this proposal.

COASTAL MONITORING
NET COST $337,000
Marlborough has 1814 km of coastline - 17% of the country’s coast
and important for commercial and recreational reasons. We want
to improve the way we measure water quality and habitat so that
we can properly plan for both economic development and the
protection of that environment.

SHOULD THE COUNCIL PAY FOR THIS?
IF NOT US, THEN WHO?

SEWER INFLOW/INFILTRATION

COMMERCIAL EVENTS FUND
$75,000
A fund used to encourage commercial events in Marlborough
to establish or grow. Applicants would need to meet a range
of criteria including attracting visitors into the region with
preference for events outside the peak summer period.

IS THIS THE BEST WAY TO SEE MORE EVENTS
GENERATING INCOME FOR MARLBOROUGH?

$150,000
We have problems with the sewer networks with infiltration –
leaking – of groundwater and stormwater into the sewer pipes
in wet weather and sewage leaking out in dry weather. We want
to spend more money managing these overflows until we can
complete the big job of replacing pipes.

SHOULD THIS BE A COUNCIL PRIORITY?
IS THERE ANOTHER AREA THE MONEY WOULD
BE BETTER SPENT?

REGIONAL ECONOMIC DEVELOPMENT
$290,000
Council is working with the community and industry to
adopt a Smart and Connected vision for the region. This is a
partnership project for the Council – working with industries
and communities and supporting initiatives like the Marlborough
Food and Beverage Innovation Cluster. We want to move faster
on this economic development – and directly support the
Innovation Cluster ($75,000).

DO YOU SUPPORT OUR SMART & CONNECTED
VISION? HOW DO WE ADVANCE ECONOMIC GROWTH
IN MARLBOROUGH?

CAN IT BE TOO EXPENSIVE TO HAVE
BUG-FREE WATER?
One of the major services provided by Council is drinking water
for its main towns and it can be an expensive business with
pipes, pumps, reservoirs and treatment all required to deliver
high quality water to the tap. Standards for water treatment
have increased in recent years in New Zealand and Council has
made big investments in Blenheim and Picton to upgrade the
water supply there to meet these standards.
However, in our smaller settlements of Renwick, Awatere,
Havelock, Riverlands and Wairau Valley there are fewer
ratepayers to share the cost of upgraded treatment. Consultation
with these communities indicates that the cost of treating water
to the required standard in their areas would be too expensive
for these populations to bear. For example, in the Awatere it is
estimated the scheme cost of $7.6M would add about $1,500
(95%) to an annual rates bill. In Renwick, the estimated cost of
$8.6M could mean an extra $1,300 (65%). Council therefore
proposes not to upgrade to meet the standards in these
communities.

HAS COUNCIL MADE THE RIGHT CALL? WOULD THE
LIKELY RATES INCREASE REQUIRED TO UPGRADE
THE WATER SUPPLIES TO MEET THE REQUIRED
STANDARDS BE AFFORDABLE FOR YOU?

FINANCIAL
OVERVIEW

Coastal Monitoring Strategy implementation....................... $337,000
Maintaining sewer network until upgrade completed .......$150,000
Commercial Events Fund ..............................................................$75,000
Management of protected trees ................................................. $15,000
Independent appointee to Audit Committee .......................... $10,000
Other non-rates funded increases include $290,000 for Smart
& Connected economic development initiatives funded from
Reserves. Council will discuss with Port Marlborough NZ Ltd the
funding of the $279,000 cost increase of fully implementing the
Harbour Risk Management Plan.

$000’s

90% OF TOTAL

18,000

WHILE SOME OF THESE INITIATIVES MAY BE FUNDED
FROM COUNCIL RESERVES THE FOLLOWING NEW
PROJECTS ARE DIRECTLY FUNDED BY RATES:

80% OF TOTAL

16,000

Councillors have identified other projects they see as important
which brings the rates increase to 2.95%.

14,000

Maintaining current levels of service provided by Council across
all its activities requires a rates increase of 1.91%. Compare this to
the forecast increases in the Consumer Price Index of 1.8% and
the Local Government Cost Index of 2.5%.

10,000

Keep rates increases and debt levels low.

12,000

•

Roads & Footpaths
Sewerage
Water Supply
Community Facilities
Solid Waste Management
Regional Development
Flood Protection & Control Works
Environmental Science & Monitoring
Democratic Process
Building Control
Resource Consents
Library Services
Stormwater Drainage
Biosecurity (Pest Management)
Environmental Policy
Community Housing
Harbours
Community Support
Environmental Protection
Emergency Management
Animal Control
Culture & Heritage
Environmental Health
Community Safety

8,000

Respond to community and Government demands for
essential infrastructure improvement;

4,000

•

6,000

Maintain existing levels of service;

0

•

OPERATING EXPENDITURE
2014-2015

2,000

COUNCIL HAS PREPARED THE 2014-15 DRAFT ANNUAL
PLAN TO:

COUNCIL’S SPENDING PRIORITIES
CAPITAL EXPENDITURE
2014-2015

Roads & Footpaths
Water Supply
Sewerage
Community Facilities
Solid Waste Management

80% OF TOTAL

Corporate Services
Stormwater Drainage
Flood Protection & Control

90% OF TOTAL

Community Housing
Works & Plant
Library Services
Environmental Science...
Regional Developement
8,000

6,000

4,000

$000’S

2,000

All Other
0

Core services and the regulatory functions which Council is
required by law to deliver, account for most of Council’s day-today spending while almost all our big capital expenditure goes
into core infrastructure – the traditional business of Councils.
These are the big projects which so many people take for
granted – but we think it’s where people expect their rates to be
spent. Tell us if we’ve got that wrong.

WE’RE TRACKING BELOW
OUR BUDGET FORECASTS
- KEEPING A TIGHT REIN ON DEBT AND SPENDING
You can see how Council is managing rates increases and debt levels by comparing the figures we’re currently looking at for rates and
debt and comparing them with those set out in the last year’s Annual Plan and the 2012-22 Long Term Plan (LTP) which is updated every
three years.
Council is well positioned financially for the future.

2013-14
ANNUAL PLAN

2015
YEAR IN LTP

2014-15
DRAFT ANNUAL PLAN

Total Operating Expenditure

$88.2M

$92.0M

$87.4M

Rates

$55.7M

$59.2M

$57.7M

2.16%

5.02%

2.95%

$38.3M

$44.0M

$26.3M

Rates percentage increase
Net debt

WHAT DOES IT MEAN
FOR MY RATES?
We use 36 benchmark properties in different geographic areas to show how the rating proposals could affect you.

HERE’S A SUMMARY OF THE LIST OF BENCHMARK PROPERTIES:

GEOGRAPHIC
RATING AREA

LAND VALUE
$ RANGE

DRAFT PLAN RATE
LEVY $ RANGE

TOTAL % RATE
MOVEMENT RANGE

Blenheim - Residential

147,000 - 195,000

1,991 - 2,941

2.55% - 2.61%

Blenheim - Commercial

103,000 - 365,000

3,056 - 9,604

3.36% - 3.49%

Picton - Residential

104,000 - 160,000

1,914 - 2,829

2.44% - 2.69%

Picton - Commercial

285,000 - 385,000

5,661 - 10,275

2.81% - 5.95%

Blenheim Vicinity - Residential/Rural

122,000 - 4,100,000

1,270 - 18,698

2.63% - 5.94%

Picton Vicinity - Residential/Rural

180,000 - 2,075,000

836 - 4,243

5.58% - 6.72%

General Rural - Residential/Rural

86,000 - 4,300,000

1,588 - 10,878

1.88% - 5.94%

Sounds Admin Rural - Residential/Rural

195,000 - 7,665,000

581 - 9,993

4.74% - 5.44%

The rating effect on individual properties varies because movements in general-type rates do not impact uniformly on Council’s geographic
rating areas, and movements in targeted separate rates (such as Sewerage and Water) affect only properties in those rating areas.

PROPOSED AMENDMENT
TO COUNCIL’S 2012-22 LONG
TERM PLAN
Council’s Long Term Plan (LTP) is reviewed every three years and sets
out Revenue, Financing and Rating Policies, including any changes.
These policies can be reviewed in the intervening years between LTP
reviews and amended as part of the Annual Plan process.

DETAILS OF THE PROPOSAL
It is proposed to amend Council’s 2012-22 Long Term Plan by
moving the 58 properties (79 to 351 Port Underwood Road)
located at Karaka Point from the Picton Vicinity Geographic Rating
Area to the Picton Geographic Rating Area. This means that for
general rates and charges, these properties will be rated on the
same basis as Picton ratepayers.
This proposed change in Geographic Area will result in an
appreciable increase in rates for those properties (with the extent
of the change depending, in part, on rateable value). It will also
result in a very small impact (downwards) in rates for existing
Picton properties, and may have a very small impact (upwards)
for the remaining properties in Picton Vicinity. Council will not,
however, generate an increase in total rates and charges as a
result of this proposed change. The change will only result in a
re-allocation of rates, The targeted rates for water, sewerage and
refuse and recycling will only be charged to properties receiving
the particular service and will not be affected by this proposal.

REASON FOR THE PROPOSAL
In Council’s view the Karaka Point properties have more in
common with and should be rated as properties in the Picton
Geographic Rating Area rather than Picton Vicinity.

COUNCIL HAS FORMED THE VIEW THAT THE
PROPERTIES AT KARAKA POINT SHOULD BE PART OF
PICTON BECAUSE:
•

•

•

TELL US WHAT
YOU THINK
The Marlborough District Council
wants to hear your views on the
issues outlined in this document.
This is your chance to tell us what
you think the Council should be
doing and what services it should be
providing.

THE DRAFT PLAN IS AVAILABLE AT:
•

Council offices in Blenheim and Picton.

•

Council libraries in Blenheim and Picton
and school based community libraries
in Ward, Seddon, Havelock, Rai Valley
and Waitaria Bay.

•

www.marlborough.govt.nz

•

The Plan can be posted to you upon
request by calling 03 520 7400.

Submissions to be received by 5.00 pm
Thursday 8 May 2014.

MAKE A SUBMISSION:
•

Over time Picton has expanded in the direction of Karaka
Point. Previously there was a natural separation with Cooks
Ridge being undeveloped. Cooks Ridge is now developed
and there is no separation between Karaka Point properties
and Picton. The next natural separation point is just after 351
Port Underwood Road where there is a very large rural property
that is part of the General Rural Geographic Rating Area.
The properties at Karaka Point are, for the most part, different
from properties in the Picton Vicinity Rating Area. The
properties at Karaka Point are generally residential style
properties and the properties in the Picton Vicinity Area are
generally rural type properties.
The Karaka Point properties are closely proximate to Picton
and are contiguous with adjoining properties in the Picton area.

IN CONSIDERING THE OVERALL IMPACT OF
ALLOCATION OF LIABILITY FOR REVENUE NEEDS, THE
COUNCIL CONSIDERS THAT THE PROPOSED CHANGE
ACHIEVES A FAIRER AND MORE EQUITABLE SHARING
OF DISTRICT WIDE RATES AND CHARGES.

By letter, or by completing the submission
form (don’t forget to include your name,
address, contact details and whether you
wish to speak at a hearing) to:
Judith North
Draft Annual Plan Submissions
Marlborough District Council
PO Box 443
Blenheim 7240

•

By email to:
judith.north@marlborough.govt.nz

•

Online at www.marlborough.govt.nz
(you can also attach supporting documents
if required).

Submissions will be heard by Council on 3-5
June 2014 with Council making its decisions
on submissions on 9 June 2014.
Council will formally adopt the final Annual
Plan and set rates on 26 June 2014 with new
rates effective from 1 July 2014.

2014-15 DRAFT ANNUAL PLAN

SUBMISSION FORM
Title

First Name

Surname

Organisation (if applicable)
Address

Phone

Email

Do you wish to speak at a hearing on 3rd, 4th or 5th of June (if required)

Yes

No

IF YES WE WILL CONTACT YOU ABOUT THE DATE AND TIME FOR YOUR PRESENTATION.
(Please keep presentations to a maximum of 10 minutes).

GENERAL SUBMISSION COMMENTS
(please either enter your comments here or on a separate sheet)

RETURNING YOUR SUBMISSION
Please return your submission no later than 5.00 pm Thursday 8th of May 2014 to:
Judith North | Draft Annual Plan Submissions
Marlborough District Council
PO Box 443, Blenheim 7240
Email: judith.north@marlborough.govt.nz | Fax: (03) 520 7496

Signature

Date

Please note: Submissions received on the Draft Annual Plan 2014-2015 will be made available to the public as required by the Local Government Act 2002
and subject to the Local Government Official Information and Meetings Act 1987. This will include names and addresses of submitters.

