
 

Report and Minutes of a Meeting of the  
COMMUNITY & FINANCE COMMITTEE  

held in the Council Chambers, 15 Seymour Street, Blenheim  
on TUESDAY, 10 MARCH 2015 commencing at 9.00 am 

Present: 
Clrs J C Leggett (Chairperson), J A Arbuckle, J L Andrews, J P Bagge, G S Barsanti, C J Brooks, 
B G Dawson, D D Oddie, L M Shenfield, T M Sloan, and Mayor A T Sowman (from 9.05 am). 

Also Present: 
Clrs T E Hook and P J S Jerram. 

In Attendance: 
Messrs D G Heiford (Manager, Support Services Department), M F Fletcher (Manager, Corporate 
Finance Department) and M J Porter (Democratic Services Manager). 

Apologies 
Clrs Barsanti/Bagge: 
That the apology for lateness from Mayor A T Sowman be received and sustained and the 
apology for non-attendance from Clr G I T Evans be noted. 

Carried 

ATTENDANCE: Alec McNeil, Council’s Financial Services Manager, was in attendance for the 
following item. 

A.14/15.327  Coastguard Marlborough C315-12-40-05 
The report provided to the Committee discussed a request from Coastguard Marlborough for support 
with their Mayday fundraising appeal through the collection and resale of lead acid batteries.  Mr 
McNeil advised members that the batteries do provide an income to Council which would have a minor 
impact on the costs of this operation.  

Members discussed the request and whilst there were some concerns regarding setting a precedent, it 
was agreed to approve the request. 

Clrs Bagge/Shenfield: 
That the request from Coastguard Marlborough for support with their Mayday fundraising 
appeal through the collection and resale of lead acid batteries be approved. 

Carried 

A.14/15.328  New Year’s Eve 2014 Celebrations Report  
C315-10-73 

The Manager, Support Services presented the report from Go Marlborough on the 2014 New Year’s 
Eve celebrations noting that feedback for both events was very positive.  However, Go Marlborough 
has advised Council that they do not want to renew the contract for 2015. 

It was noted that the contract for 2015 will go to the market and that once a contract has been 
confirmed planning can commence for the 2015 celebrations. 

Members agreed that it was important for the celebrations to continue and amended the 
recommendation to reflect their willingness to test the market. 



Staff were asked to write to Go Marlborough expressing Council’s appreciation of their work over the 
years. 

Clrs Oddie/Barsanti: 
1. That the contract for the 2015 New Year’s Eve celebrations be put to the market for a new 

contractor. 

2. That the events be subject to Port Marlborough New Zealand Ltd confirming their 
commitment. 

Carried 

A.14/15.329  Parking Building – Naming of Foyer  
R800-002-03 

The Committee noted that the purpose of the report was for Council to consider a proposal from 
Mr Phil Brown on the naming of the northern foyer of the parking building. 

Members were advised that Clrs Andrews and Brooks have been working with Mr Brown to further his 
proposal to recognise the Lucas family involvement with the parking building site. 

Members discussed Mr Brown’s proposal including the location of a history board and the possible 
name of “Lucas Brothers’ Foyer”.  Members requested that staff investigate the issue further and come 
back with options for a location and design for the history board and also a name (including style and 
placement) for the foyer. 

Clrs Brooks/Andrews: 
1. That the concept of a history board and the naming of the northern foyer of the parking 

building be approved. 

2. That staff bring back final options for location and design for the history board and name 
(including style and placement) for the foyer. 

Carried 

A.14/15.330  Donation of Sculpture – Stadium Pocket Park 
 A200-001-01 

Members noted that the purpose of the report was to consider a proposal from J S & C Parker to 
donate a sculpture to the people of Marlborough via Council. 

Members were advised that Clrs Andrews and Brooks and Gallery staff have met with the Parkers and 
members of the Leo family to view and discuss the potential location of the sculpture.  The general 
agreement was that due to the subject and scale of the sculpture, the Pocket Park in front of the 
Stadium would be appropriate.  It was noted that Council’s Reserves Department are agreeable to the 
location. 

Members agreed to the proposal noting that this generous donation would fit into Council’s policy of 
enhancing the urban areas with sculpture and artworks. 

Clrs Andrews/Brooks: 
1. That the Council accept the gift of the sculpture “Veronika” by Losefa Leo from 

J S & C Parker. 

2. That the sculpture plaque recognises the Parker’s donation and a memorial to the 
sculptor and his wife. 

3. That the sculpture be located in the Pocket Park at the Stadium subject to any building 
and resource consents being obtained. 

Carried 
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A.14/15.331  Marlborough District Libraries Activity 
Report – January 2015 L300-018-001-02 

The Chairperson spoke to the report which updated Council on the operations of the library services. 

Members were advised on the public meetings held to discuss the new facilities with it being noted 
that those attending were excited about the future direction that Council was taking. It was noted that 
there was lively discussion at the Picton meeting with agreement being that a new facility was needed 
and that the preferred location was in Picton’s upper High Street.  

The Summer Reading Programme was run again this year with 169 children finishing. The Teen 
Summer Reading Club had 13 teens register and those who completed the programme received a 
book voucher and celebrated with a scavenger hunt around town and ice-cream sundaes in Seymour 
Square. 

Clrs Sloan/Bagge: 
That the report be received. 

Carried 

A.14/15.332  Sister City Sub-Committee D050-001-S02 
The Sister City Sub-Committee minutes for 18 February 2015 and 29 January 2015 were presented 
for ratification by the Committee.  

The meeting was briefed on the visits by delegations from both Tendo and Otari, the upcoming 
Education Exchange visits by groups from Tendo and Otari and the proposed delegation to Japan and 
the UK later this year. 

The Sub-Committee were congratulated on the hosting of the delegations. 

Clrs Barsanti/Arbuckle: 
That the Minutes of the Sister City Sub-Committee meetings held on 18 February 2015 and 
29 January 2015 be ratified. 

Carried 

A.14/15.333  Audit & Risk Sub-Committee D050-001-A05 
The Audit & Risk Sub-Committee minutes for 16 February 2015 were presented for ratification by the 
Committee.  

Members discussed the appointment of Mr Marshall, the name change to Audit & Risk 
Sub-Committee, the revised Terms of Reference and frequency of meetings. 

In response to a request, Mr Fletcher is to send copies of Council’s “whistle blowing” and “fraud” 
policies to all members. 

Clrs Arbuckle/Barsanti: 
1. That the Sub-Committee’s name change to the Audit & Risk Sub-Committee be 

confirmed. 

2. That the Minutes of the Audit & Risk Sub-Committee meeting held 16 February 2015 be 
ratified. 

3. That the revised Terms of Reference as attached to the minutes of the  Audit & Risk 
Sub-Committee meeting held on 16 February 2015 be adopted. 

Carried 

ATTENDANCE: Neil Henry, Council’s Manager Strategic Planning & Economic Development, was in 
attendance for the following item. 
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A.14/15.334  Proposed Change to Revenue and Financing 
Policy – Business Improvement Districts 
 F230-L15-06 

The Manager Strategic Planning & Economic Development reported that the purpose of the report 
was to consider an addition to the Council’s Revenue and Financing Policy stating that Council may 
from time to time introduce a Business Improvement District (BID) targeted rate/charge where a BID 
has been formed in accordance with the Policy (members noted that a BID Policy containing the 
details of how a BID should be established will be brought to a future Committee meeting), and the 
Council accepts (through consultation) that it is appropriate to fund the activity by targeted rate. 

Council is working with a group of Blenheim CBD businesses that are keen to progress discussions on 
establishing a BID in the CBD. The businesses have signaled that they are willing to promote the BID 
in the town and that they wish to proceed as soon as is practicable.  It was noted that earliest 
opportunity for a Rate to be levied on any BID area would be July 2016. 

The Revenue and Financing Policy will be adopted as part of the 2015-25 Long Term Plan in 
June 2015.  

Clrs Sloan/Shenfield: 
That the amendments to the Revenue and Financing Policy, as highlighted below, be adopted. 

8. Distribution of benefits 
Group Activity District-

wide 
Targeted 

area 
Individuals 

Regional 
Development 

Business Improvement 
District 

 100%  

9. Funding of expenditure by activity 

G
ro

up
 

Activities/ 
Sub-activities 

Allocation of 
costs to 

geographic 
areas, land 

use categories 
and other 

targeted rates 

Fees & 
Charg
es (*) 
where 
applic. 

Grants 
& 

Subsid
ies (*)  
where 
applic. 

General-
type 

Targeted 
"Rates" % 

General-
type 

Targeted 
Charges 

"UACs %" 

Separate 
Targeted 
Rates % 

Separate 
Targeted 
Charges 
"UAC's" 

% 

Regional 
Development 

Business 
District 

Improvement    0 0 100** 100** 

** Final % between separate targeted rate and separate targeted Uniform Annual Charge (UAC) will be 
determined following the approval of a Business Improvement District Policy by Council and the 
subsequent referendum by affected ratepayers in each possible BID area.  The sum percentage of 
targeted rates plus UAC will not exceed 100%. 

12. Changes to Existing Funding Policy 
12.1 Following an in-depth review of its Revenue and Financing Policy, Council initiated a 

number of funding changes that will take effect from 1 July 2015. 

The review included the following issues: 
• Consideration of the background to the existing funding policies. 
• A review of user charges. 
• An examination of the provisions of the Local Government (Rating) Act 2002. 
• The appropriateness of the existing geographic areas for levying general-type rates 

and charges. 
• The advantages and disadvantages of using either Land Value or Capital Value for 

levying general-type rates. (The current system is based on property land values). 
• Review of the “funding relationship weightings system” (see explanation of this in 

Terminology), to ensure that appropriate funding allocations are made to take 
account of the Financial Management considerations outlined in section 101 of the 
Local Government Act 2002. 

• The effect of collecting more revenue from “uniform annual charges” instead of 
from “rates levied on property values”, having regard to the legislative constraints 
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of the Local Government (Rating) Act 2002, and the regressive impact on low value 
properties. 

• Council may from time to time introduce a Business Improvement District (BID) 
rate where a BID has been formed in accordance with a Council BID policy, and the 
Council accepts (through consultation with affected parties) that it is appropriate 
to fund the activity by targeted rate. 

Proposed changes to the Revenue and Financing Policy 

• Funding of expenditure by activity 

G
ro

up
 

Activitie
s 

/Sub-
activities 

Allocation of 
costs to 

geographic 
areas, land 

use 
categories 
and other 
targeted 

rates 

Fees & 
Charges 
(*) where 

applic. 

Grants & 
Subsidie

s (*)  
where 
applic. 

General-
type 

Targeted 
"Rates" % 

General-
type 

Targeted 
Charges 
"UACs 

%" 

Separat
e 

Targeted 
Rates % 

Separate 
Targeted 
Charges 
"UAC's" 

% 

Regional 
Development 

Business Improvement 
District 

  0 0 100** 100** 

Carried 

ATTENDANCE: Mr Peter Taylor, Chair of MDC Holdings Limited, was in attendance for the following 
two items. 

A.14/15.335  MDC Holdings Limited (Parent Accounts) - 
Half Yearly Report as at 31 December 2014 
S400-004-002-14 

The Chair of MDC Holdings Limited (MDCH) and the Manager, Corporate Finance presented the 
unaudited December 2014 six monthly financial statements for MDCH in accordance with the Local 
Government Act 2002 requirement that a half-yearly report be delivered to the shareholder within two 
months after the end of the first half of each financial year. 

The report gave explanatory comments on the Income Statement, Statement of Changes in Equity 
and Statement of Financial Position.  It was reported that MDCH made a profit of $207,000 for the 
period to December 2014 compared to $822,000 for the same period last year.  Removing the impact 
of the non-cash valuation on derivatives the profit before swap valuations is $469,000 for the period to 
December 2014 compared to a $250,000 profit last year.  

The Manager, Corporate Finance noted that an enhanced report would be available for the next 
reporting period. 

Clrs Sloan/Arbuckle: 
That Council receive the MDC Holdings Limited (parent accounts) Half Yearly Report as at 
December 2014. 

Carried 

A.14/15.336  2015-16 Statement of Intent – MDC Holdings 
Limited S400-004-004-01 

The Chair of MDC Holdings Limited (MDCH) and the Manager, Corporate Finance presented MDCH’s 
2015-16 Draft Statement of Corporate Intent (SOI), pursuant to the requirement of the Local 
Government Act 2002 that Council Controlled Organisations are to deliver a Draft SOI to its 
shareholder by 1 March each year and a final by 30 June. 

The Draft SOI has a similar format and content to the 2014 SOI. Indicative summary forecast financial 
statements and details of the assumptions made were reported on. Also presented was a legislative 
compliance schedule based on Schedule 8 Local Government Act 2002.  
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Members made some amendments to the SOI, one being adding the word “sustainable” before the 
word “regional” to references of “promoting regional and economic development”. 

The Chair of MDC Holdings Limited advised that a report on activities undertaken by MDCH will be 
prepared for a future meeting of the Committee. 

Clrs Barsanti/Dawson: 
That Council approve the Draft 2015-16 Statement of Intent for MDC Holdings Limited. 

Carried 

ATTENDANCE: The meeting adjourned at 10.37 am and reconvened at 10.54 am. 

ATTENDANCE: Murray South, Council’s Financial Services Manager, was in attendance for the 
following three items. 

A.14/15.337  Financial Report for Council – Period Ended 
31 January 2015 F045-06 

The Manager Corporate Finance presented Council’s financial report for the period ended 31 January 
2015. 

The Income and Expenditure Statement reported a surplus of $5.2 million for the year to date. This is 
a $3.07M improvement on the $2.13 million budgeted surplus.  Budgeted capital expenditure for the 
year is $55.4M including $18.45M of carryovers from the 2013-14 financial year and $6.925M Council 
approved expenditure for strategic land acquisitions. Actual expenditure of $21.13M to the end of 
January is $4.9M ahead of the same period last year ($16.22M) and $9.7M less than budgeted for the 
year to date.   

Clrs Arbuckle/Sloan: 
That the financial report for the period ended 31 January 2015 be received. 

Carried 

A.14/15.338  Debtors Overdue Reports as at 31 January 
2015 F220-002-020-14 

The Debtors’ Report, as at 31 January 2015, was presented to the Committee for information. 

The Property Leases and Licences Debtors’ Report, as at 31 January 2015, was also presented for 
the Committee’s information. 

Clrs Arbuckle/Bagge: 
That the information be received. 

Carried 

A.14/15.339  Rates Report as at 31 January 2015  
F270-28-14 

The Rate Levies Status Report and Rate Arrears Aged Balance Report, as at 30 January 2015, were 
reported on. 

Council collected 49.38% of the overall rates levied for 2014-2015 (inclusive of arrears) and this 
compares with 49.51% at this time last year.   

Clrs Barsanti/Shenfield: 
That the reports be received. 

Carried 
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A.14/15.340  Decision to Conduct Business with the 
Public Excluded - 

Clrs Shenfield/Barsanti: 
That the public be excluded from the following parts of the proceedings of this meeting, 
namely: 

- Debtors’ Overdue Report 
- Property Transactions 
The general subject of each matter to be considered while the public is excluded, the reason 
for passing this resolution in relation to each matter and the specific grounds under Section 
48(1) of the Local Government Official Information and Meetings Act 1987 for the passing of 
this resolution are as follows: 

General Subject of each 
matter to be considered 

Reason for passing this 
resolution in relation to each 
matter 

Ground(s) under Section 48(1) for the 
passing of this resolution 

Debtors’ Overdue Report In order to protect the 
privacy of natural persons, 
as provided for under 
Section 7(2)(a). 

That the public conduct of the 
relevant part of the proceedings of 
the meeting would be likely to result 
in the disclosure of information for 
which good reason for withholding 
exists under Section 7 of the Local 
Government Official Information and 
Meetings Act 1987. 

Property Transactions To enable the Council, as 
holder of the information, to 
carry on, without prejudice 
or disadvantage, 
negotiations (including 
commercial and industrial 
negotiations) provided for 
under Section 7(2)(i) 

That the public conduct of the 
relevant part of the proceedings of 
the meeting would be likely to result 
in the disclosure of information for 
which good reason for withholding 
exists under Section 7 of the Local 
Government Official Information and 
Meetings Act 1987. 

Carried 

 

The meeting closed at 11.10 am. 

 

Record No: 1555348 
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