
 

Report and Minutes of a Meeting of the  
ASSETS & SERVICES COMMITTEE  

held in the Council Chambers, District Administration Building, Seymour Street, Blenheim 
on TUESDAY, 6 September 2016 commencing at 1.30 pm 

Present 
Councillors T M Sloan (Chairperson), G I T Evans from 1.45pm, B G Dawson, J L Andrews, J P Bagge, 
T E Hook J C Leggett, Mayor A T Sowman from 2.24 pm  

Also Present 
Councillors D D Oddie, L M Shenfield, G S Barsanti, J A Arbuckle  

In Attendance 
Mr Richard Coningham, Manager – Assets and Services Department and Nicole Chauval, Committee 
Secretary 

Apologies 
Clrs Sloan/Leggett 
That the apology for absence from Mr R Hunter (Iwi representative) be received and sustained and 
the apology for non attendance from Clr C J Brooks be noted. 
Carried 

ATTENDANCE: David Craig, Finance & Information Supervisor was present for the following two items. 

P.16/17.74 Interim Financial Report for Year Ended 
30 June 2016 F275-001-02 

The Finance and Information Supervisor, David Craig, presented the interim financial report for the Assets & 
Services Department for the year ended 30 June 2016.  

Accrual entries have been completed to account for June revenues and expenditures in that month. This 
includes retention values for contracted capital projects. 

It was noted that end of year funding of individual activities is yet to be completed and this will particularly 
impact those activities where significant capital expenditure has occurred, which require loans to be raised 
and part year interest charges and depreciation to be applied. 

The resulting year to date operating surplus of $6,891,176 is favourable to budget by $4,335,494. 

It was noted that the surplus is inflated by vested assets, which are accounting transactions rather than cash 
revenue, and the development contributions, which are mainly allocated to future capital expenditure. The 
capital portion (or principal repayments) of loans are also funded from the operating surplus.  

The total budgeted capital expenditure for 2015/16, including carryovers and Council approved adjustments, 
is $58.9M with actual year to date expenditure of $22.8M (39%). Capital expenditure is mainly concentrated 
in the core activities of Sewer $16.9M (ytd actual $2.6M), Roading $13.6M ($9M), Water $12.2M ($3.7M), 
Stormwater $1.7M ($1.2), Community Facilities $5.5M ($2.1M), Flood Protection $2.3M ($0.7M) and Waste 
Management $5.9M ($2.9M). 

Accrual entries have been completed to account for June revenues and expenditures in that month. This 
includes retention values for contracted capital projects. 
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It was noted that end of year funding of individual activities was yet to be completed and this will particularly 
impact those activities where significant capital expenditure has occurred, which require loans to be raised 
and part year interest charges and depreciation to be applied. 

The resulting year to date operating surplus of $7,337,025 is favourable to budget by $4,805,040. 

It was noted that the surplus is inflated by the vested assets, which are accounting transactions rather than 
cash revenue; and development contributions, which are mainly allocated to future capital expenditure. The 
capital portion (or principal repayments) of loans are also funded from the operating surplus.  

The total budgeted capital expenditure for 2014/15, including carryovers and Council approved adjustments, 
is $37.1M with actual expenditure of $23.9M (64%). Capital expenditure is mainly concentrated in the core 
activities of Roading $10.94M (ytd actual $9.02M), Water $8.06M ($3.91M), Sewer $6.69M ($4.35M), 
Community Facilities $4.69M ($2.75M) and Waste Management $1.8M ($1.12M). 

The reduced capital expenditure will result in savings to budgeted depreciation and debt servicing costs for 
the year.  

Members were advised that the budget carryover requests have been prepared and would be discussed in a 
separate agenda item to this Committee.  

Clrs Leggett/Hook: 
That the interim financial report for the year ended 30 June 2016 be received. 
Carried 

P.16/17.75 Budget Carryovers F275-001-02 
Mr Craig advised members that a number of works scheduled for completion in 2015/16 did not proceed or 
were not completed for a number of reasons. Details of these works were recorded on the schedule 
presented to the Committee. 

It was noted that since funding for these works was determined in the 2015/16 Annual Plan Council approval 
was sought to amend the 2015/16 budgets to reflect these ‘carry-overs’.  

Mr Craig circulated an updated list of proposed carryovers to be rebudgeted to 2017/18. Members were 
advised that the 2017/18 carryovers totalled $10,680,636 which reduced the carryover total for 2016/17 to 
$17,900,702. It was noted that there will no rating impact arising from the ‘carry-over’ action. 

Clrs Leggett/Andrews: 
That the 2016/17 budgets be amended to incorporate the revised 2015/16 carry-overs of $17,900,702 
and note that $10,680,636 will be rebudgeted to 2017/18. 
Carried 

ATTENDANCE: Clr Shenfield declared a conflict of interest and withdrew for this item. 

P.16/17.76 Treasury Wine Estates (Matua) Limited – 
Jeffries Road U090057 

The report sought approval to process a consent under the Reserves Act for a right-of-way tied to a lease 
arrangement. 

Members were advised that Council had finalised a lease arrangement with Treasury Wine Estates (Matua) 
Limited (Treasury) for land at Jeffries Road which was developed for viticulture purposes following 
movement of the former scouts facility from the site. A Deed of Lease was signed in 2014 to enable 
occupation to commence with the intention that there would be a registered lease. 
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The lands involved are local purpose reserves and approval is necessary for the granting of a right-of-way to 
enable access to Treasury for the area leased by them from Council. 

Clrs Hook/Bagge: 
That Council consent pursuant to Section 48(1) Reserves Act 1977 to the granting of the right-of-way 
easement, such consent being pursuant to a delegated authority from the Ministry of Conservation. 
Carried 

P.16/17.77 SH 1 Opaoa River Bridge (previously Opawa 
River Bridge) Replacement – Property Interest 
Disposal to NZ Transport Agency R730-11-001 

The report to the Committee sought approval for Council to relinquish control and management interest in 
land adjoining the western side of the State Highway 1 Opaoa Bridge. This will allow the Department of 
Conservation (DOC) to dispose of the land to the NZ Transport Agency (NZTA) to further the development of 
the new State Highway 1 bridge. 

Members were advised that the Opaoa Bridge requires replacement as it is too narrow for large vehicles and 
it is deemed vulnerable to earthquakes and large flood events. It was noted that the Government has 
approved funding for a replacement bridge. 

It was noted that the NZTA’s preferred option for the replacement bridge is to the west of the existing one. It 
was reported that the replacement bridge requires the purchase of eight separate property interests from 
affected land owners which includes DOC and Council.  

Members were advised that NZTA has approached Council to have Council’s control and management 
interest relinquished so that DOC can dispose of the land to NZTA. It was noted that no compensation is 
payable to Council for relinquishing its interest. 

It was noted that Council staff support the relinquishment of the Council interest with the condition that 
consultation is undertaken with Council, particularly around the design near the stop bank. 

It was noted that there will be a requirement for temporary occupation of other Council land which is 
presently unknown but once final design is confirmed these will be discussed with Council staff and separate 
arrangements made including compensation. 

Members were advised that NZTA will make a presentation of the new bridge plan to Council following a 
meeting on 16 September 2016. 

Clrs Bagge/Hook:   
1. That Council agree to relinquish its Reserves Act 1977 control and management interest in 

1537 square metres, more or less, being Part of Section 147, Block XVI, Cloudy Bay Survey 
District contained in Gazette notice 186642 (NZ Gazette 1987 page 1326) shown as Area B on 
the plan below. 
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2. That compensation for use of other Council owned land during construction be as assessed by 
a registered valuer. 

3. That the Chairperson (Assets and Services Committee) and the Manager (Assets & Services 
Department) then be given delegated authority to negotiate and finalise the disposal of the 
required land. 

Carried 

ATTENDANCE: Steve Murrin, Journey Manager Marlborough Roads was present for the following two items. 

P.16/17.78 Waihopai Valley Oak Trees R510-015-01 
The report to the Committee sought endorsement of a maintenance agreement for Oak Trees that have 
been planted on a section of the Waihopai Valley Road by the Avon and Waihopai Valley Settlers 
Association (Settlers’ Association). 

Members were advised that around two years ago the Landscaping Group, which is a section of the Settlers 
Association, planted oak trees on both sides of the Waihopai Valley Road for a length of approximately 
1.3km.  

It was noted that Marlborough Lines have sought approval from Marlborough Roads to remove the Oak 
Trees that had been planted on the east side of the road as they had been planted underneath the 33kv 
power line that comes down the valley from the Waihopai Dam.   
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It was reported that Marlborough Roads attended a meeting with the Settlers Association and Marlborough 
Lines where an agreement was reached that David Dillon from the Settler’s Association would maintain the 
trees and ensure that a 3.0m clearance from the lines is maintained. 

It was noted that if the Settlers Association doesn’t maintain the trees it will fall back to Council to maintain. If 
this is the case then Council will need to decide if the trees are to remain and be maintained or be removed.  

Clrs Bagge/Evans:   
1. That the oak trees which have been planted on Waihopai Valley Road be able to remain 

including the trees that have been planted under the powerlines. 
2. That an agreement be drawn up for the Waihopai Valley Settlers’ Association to maintain the 

trees. 
Carried 

P.16/17.79 Richmond Street Restricted Parking  
  R800-002-01 
The report to the Committee sought approval to implement restricted parking on the west side of 
Richmond Street between High Street and Charles Street.  

Members were advised that businesses situated on Richmond Street have expressed frustration to 
Marlborough Roads and Council staff in regard to parking spaces in Richmond Street being taken up by 
commuters.  

It was noted that Marlborough Roads have undertaken a survey with the outcome being that the preference 
from the businesses was that a P60 restriction be implemented along the west side of Richmond Street 
between High Street and Charles Street.  

Following general discussion regarding the merits of presenting the item to the Parking Review 
Sub-committee for review it was suggested that the request for P60 parking restriction be trialled for 
12 months with a report being provided to the Assets & Services Committee at the end of this period. 

Clrs Bagge/Hook:   
That P60 parking restrictions be trialled on the west side of Richmond Street between High Street 
and Charles Street for a 12 month period with Marlborough Roads providing a report to the Assets & 
Services Committee at the end of this time. 
Carried 

P.16/17.80 Flaxbourne Irrigation Scheme Governance 
Group Representatives - Minutes  
 C230-003-F01-02 

The Minutes of the Flaxbourne Irrigation Scheme Representatives meeting held on 10 June 2016 was 
presented for ratification by the Committee.   

Members were advised that the Flaxbourne group is doing a review of progress and that due to the cost of 
getting water from the Awatere River they are intending to investigate other options. It was noted that there 
has been no timeline indicated for this to be completed. 

Clrs Evans/Hook:   
That the Minutes of the Flaxbourne Irrigation Scheme Governance Group Representatives meetings 
held on 10 June 2016 be ratified. 
Carried 
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ATTENDANCE: Rosie Barlett, Reserves & Amenities Manager was present for the following two items. 

P.16/17.81 Proposed Licence on Picton Foreshore  
 L150-004-01#02 

The report to the Committee sought approval for a licence for a Space Cube to be located on the Picton 
Foreshore. 

Members were advised that the Council has been approached for approval for a Space Cube to be placed 
on the Picton Foreshore.  It was noted that this is a Smart Business project and Jane Tito (Smart Business 
Officer) has been working with the applicant.  

It was reported that the Cube will provide a virtual reality experience for visitors that could enhance their 
experience and increase visitor uptake of other tourist experiences in the Queen Charlotte Sound. It was 
noted that the proposal is for a temporary activity specifically for the cruise ship season, this means that the 
venture would require a licence not a lease. 

Members were also advised that the Picton Foreshore Management Plan allows for three land-based and 
three water based concessions on the foreshore.  It was reported that there are currently three land-based 
concessions but it is expected that at least one concession will become available by 1 October this year. 

Following general discussion on whether there was sufficient information provided by the applicant 
Clr Bagge moved, seconded by the Clr Evans that the item lie on the table to enable the applicant to provide 
further information to Full Council. 

The following recommendation was put to members. 

Clrs Bagge/Evans: 
That the Space Cube application lie on the table to enable further information to be provided for 
discussion at the next Full Council meeting. 
Lost on a show of hands 3 to 4 with the Chairman using his casting vote. A division was called (Clrs Hook, 
Evans and Bagge for, Clrs Leggett, Andrews and Dawson against, with the Chairman using his casting vote 
and voted against). 

In response to a query raised on how this initiative would sit with the Picton Foreshore Management Plan. 
Ms Bartlett advised that the venture could be treated as a concession and noted that any decisions ie; 
location would need to abide by the Plan. It was also suggested that there needs to be major consultation 
undertaken to ensure all stakeholders are heard.  

Clrs Sloan/Dawson:  [ 
1. That the proposal be approved and a licence be granted to the applicant on the condition that 

the Picton Foreshore Management Plan is adhered to for all aspects of the project including 
location with the final proposal brought back to Full Council for approval. 

2. That delegated authority be given to the Assets & Services Chairman and Manager of Reserves 
and Amenities to finalise the terms and conditions of the licence. 

3. That staff report back to Council after the first season of operation before confirming a long 
term licence. 

1. That the Marlborough Sounds - Virtual Tour - Space Cube proposal be approved and a 
concession licence be granted to the applicant on conditions that ensure all aspects of the 
2014 Picton Foreshore Reserve Management Plan are adhered to including the space cube 
location and concession licence period.  

2. That delegated authority is given to the Assets & Services Chairman and Manager of Reserves 
and Amenities to finalise the terms and conditions of the licence, following key stakeholder 
consultation. 

3. That staff report back to Council after the first season of operation before confirming a renewal 
of the licence.]  [amended at the Council meeting on 20 September 2016] 

Carried 

NB: Councillors Hook and Evans requested that their votes against the above motion be recorded. 
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P.16/17.82 2016/17 Land Subdivision Account Approval  
 R510-021-02 

The purpose of the report was to confirm the priorities for the Land Subdivision Account for 2016/17. 

It was noted that a workshop had taken place on 29 August to prioritise projects to be funded from the 
2016/17 account. The projects to be undertaken and prioritised projects were attached to the agenda item for 
members’ information. 

Members were advised that Wayfinding Picton, a review of the policy for funding playgrounds on ministry of 
education land and upgrading Harling Park – Fencing Japanese Garden and Tea House were the actions 
that were identified at the workshop. 

Clrs Hook/Andrews:   
That the Land Subdivision account for 2016/17 be approved. 
Carried 

The Manager of Assets & Services, Richard Coningham advised members that it has just been confirmed 
that the Enviroschools initiative has received a further six years’ of funding which he acknowledged was 
great news. He advised that Marlborough currently has 33 Enviroschools in the region which is a total of 
6,266 students. He advised members that Marlborough has more schools (90%) signed up than any other 
region in the country. Mr Coningham acknowledged the significant effort that Annie McDonald has expended 
with this project.  

P.16/17.83 Information Package - 
Clrs Bagge/Shenfield:   
That the Assets and Services Information Package dated 6 September 2016 be received and noted. 
Carried 

Clr Sloan noted that this would be the last meeting of this Committee before the Local Elections in October. 
He expressed his appreciation of Committee Members and Non-members for their attendance and efforts in 
attending to the business of this Committee. Clr Sloan also acknowledged the work undertaken by Council 
Staff and thanked them for their support and effort during his time as Chairman. 

The meeting closed at 2.30 pm. 

 

Record No. 16174539 
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